Susan: Good evening, and welcome to Senator Mike Crapo’s live, iTownhall conference call. This is Susan Wheeler, Senator Crapo’s Communications Director, and I will be your moderator this evening. Thank you for joining us tonight and we hope you find this call informative and useful. In just a few minutes Senator Crapo will be joining us for a one hour live question and answer session, but first a short rundown of how the next hour will proceed. This is a live conference call with Senator Crapo, but in order for everyone to hear, you are in listen only mode. In other words, you can hear me but I cannot hear you right now neither can you hear each other. This iTownhall meeting is not intended to take the place of a physical town hall meeting where the Senator meets with Idahoans in person, rather it is in addition, and lets him use technology to put thousands of Idahoans on a conference call with him at a time when he cannot be in Idaho to meet in person. Throughout the call, you are welcome to join in with a question or a comment. If you would like to ask a question, please press *3 (star three) on your telephone key pad. You can do that now if you wish. You will then be transferred to one of our staff members who will get some brief information from you, basically your name and the town you are calling from, and then you will be able to rejoin and listen to the meeting until there is an opportunity for you to ask a question, and at that time I will call your name and your hometown and you’ll be on live with Senator Crapo and you’ll be able to ask your question or make your comment. This call will last an hour; you can stay with us as long as you wish. We hope it will be for the full hour. During the call it might work well for you to place the call on a speaker phone if you have that capability and that makes it easier for you to listen. Since the Senator would like to get to as many questions as possible, we will try to move quickly. If you aren’t interested in asking a question, you are still welcome to stay with us to learn about the issues confronting our country. Senator Crapo is waiting to hear from you now and the phone lines are open. Remember to press *3 (star three) if you are interested in asking a question and you will be transferred into the question queue. With that, let’s welcome Senator Crapo to the itown hall meeting. Senator, good evening. Thanks for hosting this call this evening. Perhaps you want to take a couple of minutes to talk about some of the issues going on on the Senate floor and let’s do that before we get to the questions.
MDC: Well thank you very much Susan, and thank you to all of you who are participating. This is really a good opportunity for us to reach out all across Idaho and get together and have an itown hall meeting where we can discuss issues among each other. I think that in my opening remarks tonight I’m going to focus primarily on our national debt and the deficit spending in Congress, although there are a number of other issues we could focus on and I hope we get an opportunity to get into those issues as we do the questions and answers. With regard to our national debt however, the reason I want to start with that is because I consider that to be one of the most significant issues facing America today. Our national debt just in the last few days has surpassed the thirteen trillion dollar mark and it’s expected that if Congress does not reign in spending or do something else to control the mounting deficits, that that national debt could as much as double within the next ten years. Our deficit, which is just the yearly difference in spending over revenue that Congress is engaging in, is expected to be over a trillion and a half dollars this year alone and the projections are that over the next ten years that deficit, again just the excess spending that Congress is engaging in, will exceed or equal approximately a trillion dollars every year. Those are staggering numbers. Another couple of numbers to help gain perspective on this is that this year, as Congress moves forward, forty cents out of every dollar that we spend will be borrowed and frankly much of that borrowing is from sources outside the United States, like countries, like the country of China, which is our biggest external source of borrowing. In addition, many economists are now starting to evaluate what happens to economies as the national debt of an economy starts approaching higher and higher percentages of the gross domestic product of that nation. In the United States, if you take all of our gross debt, which is not only the debt owed to the public through debt instruments like bonds and so forth, but also the debt owed between governmental entities, for example the money that our Treasury owes to the Social Security trust fund, which has been borrowed from the trust fund. This gross debt in the United States is, today, at approximately eighty-nine percent of GDP. The debt owed to the public, which is just the debt that is issued in government bonds and Treasury notes and so forth, is going to approach eighty-nine or ninety percent within this decade and the economists tell us that as an economy approaches ninety percent of debt to GDP, then very, very significant shrinkage of the economy statistically occurs in every case. And what that means to us, is that we are literally, today, facing the reality that the fiscal policy of our Congress is actually putting us into a position where our efforts to re-grow the economy and to get back out of this economic decline we’ve seen from the mortgage crisis and the credit crisis is being hampered and in fact, if Congress does not stop this profligate spending then we will actually see our economy start to shrink significantly because of that alone. These are the kinds of issues that I think all Americans intuitively understand. We understand that our budgets and our families and our businesses cannot simply continue to borrow in order to maintain themselves and that we have to tighten our belt and make adjustments. Across this country people are doing that, but this Congress will not. We literally have on the floor of the senate today, and we will probably vote on final passage on this bill next week, a bill that will add yet another seventy to a hundred billion dollars of un offset debt to our national debt and Congress is not stopping. I hope that the American public will pay attention to this. I hope that in this year’s election cycle, that across voters will speak out loudly that they want their Congress, their Senators and their representatives to speak out loudly and to vote to stop this trend so that America can return to the strong, leading economy that we have had in the past. With that let me stop and, Susan we can go to questions.

Susan: Alright, thank you Senator Crapo. For those of you who are just joining us, and we do have folks who are still joining the call, welcome and thank you for participating in Senator Crapo’s itown hall meeting. I’m Senator Crapo’s Communication Director, Susan Wheeler, and I will be your moderator this evening. This itown hall meeting will last about an hour. If you want to ask Senator Crapo a question, please press *3 (star three) to be placed in the question queue. You can do that at any time during the call and we are going to try to get to as many questions as possible. 
Susan: Let’s start off with one. I see there are a number of questions about the economy so let’s go to Cathleen in Sandpoint. You have a question about healthcare. Cathleen, go ahead. 
Cathleen: What is the look out on healthcare plan for us people who are retirees and have had wonderful service through Medicare and the supplemental insurance that is paid for by our husband’s employers so that we have had a nice arrangement?
MDC: Well Cathleen, as you probably know I very strongly objected to the healthcare bill that was forced through Congress late last year and earlier this year and part of the reason that I objected to it is because the bill has over a trillion dollar price tag; one single bill with more than a trillion dollar price tag, and although the numbers, the way the government offices analyzed it, came out to show that it reduced the deficit, there was only one way that that could be done and that was through gimmicks and through more taxes and through cutting Medicare. Your question is with regard to Medicare. What was done with regard to Medicare is five hundred billion dollars of cuts were made in the Medicare program. The vast majority of those fell into a program called Medicare Advantage and so to answer your question, if you are one of the, approximately one quarter of all Medicare recipients are on a Medicare Advantage program, if you are one of those on a Medicare Advantage program, it’s very likely that the bill will ultimately change and take away your options of being in the Medicare Advantage program. You will still have Medicare available, but it will be a different, smaller, fewer benefits Medicare program. If you are not on the Medicare Advantage program already, you will probably not see your specific statutory Medicare benefits change and so a lot of it depends on whether you are on a Medicare Advantage program. There are going to be other cuts in Medicare and one of my big objections to the reduction of five hundred billion dollars in Medicare was not only how it was done, because it was aimed at one of the key and successful parts of the Medicare program that did focus on private sector solutions, but it also did not use those Medicare cuts in order to help save and strengthen our Medicare system, which is fiscally facing very difficult circumstances as we move forward. So I’m very concerned that the stability of Medicare for the future has been jeopardized by the bill. I’m sorry to give that kind of bad news to you but I really do believe that we need to get back into this bill and, if not repeal it, which I think would be the better choice, at least get in and eliminate some of the very major problems in it of which the cuts in Medicare were one. 
Susan: For the next question we’re going to go to one of the big issues that’s been going on in Congress and that is with the energy bill. We are going to go to Doug in Boise. Go ahead you have a question for Senator Crapo. 
Doug: Hi Senator I was just interested in hearing some of your opinions and your stance on the Kerry/Lieberman bill recently introduced.
MDC: That would be the Climate Energy bill that they introduced?
Doug: Yeah I can’t remember the exact name, the American Power …
MDC: Yes, I know what you are referring to. I don’t support the approach taken in the Kerry/Lieberman bill primarily because, although it is not a specific cap and trade bill like the more aggressive one that was introduced earlier this year in Congress and actually passed the House and pass the Senate Committee on a party line vote, it is a watered down version of that and it will have, in my opinion, very negative impacts on our economy. I do believe that in our energy policy, we need to recognize that we are far too dependent on petroleum and that we need to diversify our energy sources and move away from such heavy dependence on petroleum for our energy. It’s like an investment portfolio in my opinion, we need to be focused on renewable and alternative sources of power including nuclear power and become less dependent on petroleum and while we are diversifying our energy economy, I believe that we should also recognize that we will still need significant amounts of petroleum as we move to more and different sources of energy and that we should try to develop our own petroleum resources rather than being so dependent on foreign sources of that petroleum. And so, although I agree to some extent with the objectives of moving away from such extensive reliance on one source of energy, namely petroleum, I don’t agree with the way that this bill approaches it which, in my opinion, is going to drive up the cost of energy and virtually all products which are made from petroleum energy, which is very, very many of the products and services which are on the market today.

Susan: The next question we are going to go to Meridian to Jill, you have a question with regard to foreign affairs. Go ahead. 
Jill: Right, just today, Obama met with Mahmoud Abbas, a Palestinian leader, in Washington and said that he was going to give Palestine four hundred million dollars in foreign aid for Gaza and the West Bank and Obama also called on Israel to limit the blockade in the Gaza strip, which is just Israel trying to take care of itself, and us basically, so we won’t have to get involved in anything like that, but another four hundred million dollars in foreign aid? When I saw the items that were in the budget for Congress, the foreign aid was huge. I don’t know how much it was, I can’t remember, I wish I had written it down, I’m sorry but it was huge. That should be cut in half or a third just until we can get our own house in order but just another four hundred million dollars to Palestine? I don’t think they need it.
Answer: Well Jill you raise some very significant issues. I, like most Idahoans, I believe, agree with you that while we have such difficult needs here in the United States we should be very careful with our budget and foreign aid is one of those areas where we should be very careful not to try to be the solution provider in all parts of the world while we are facing such difficult problems here at home. There are however, some foreign aid areas that I believe are actually in our national security interest and frankly an example of that is some of the foreign aid that we provide to Israel as one of our strong allies in the Middle East. It probably saves us more in our defense budget than it costs us in that part of the foreign aid budget, and so I think we have to be careful as we evaluate foreign aid and make sure that those parts of it that we reduce are not the parts that help protect and strengthen our national security. With regard to the size of the foreign aid budget, it is actually continuously shrinking. We’ve been working to control it over the last ten or fifteen years and, although this last Congress has been unbelievably out of control in spending, up until now we have had a pretty good effort under way to start trying to be very focused on foreign aid and to bring it down to, I believe, less than one percent of the overall budget and I hope we can continue that reduction. With regard to the circumstances where Israel was engaging in a blockade in its own defense, I also agree with you there. We don’t know the whole story of what happened there and I am certainly willing to support some kind of an effort, a fair and balanced effort, to identify what happened, but the bottom line is that if the United States were subjected to the kinds of attacks, the missile attacks and the bombing attacks that Israel is subjected to, American citizens would demand that our country defend us and protect us and we need to recognize that Israel has that very right of self defense as well.
Suan: If you are interested in asking Senator Crapo a question please press *3 (star three) to be place into the question queue. We are about a third of the way through this hour with Senator Crapo. We are going to go now to Culdesac to Janet. You have a question with regard to federal bailouts. Go ahead. 
Janet: Hi Senator Crapo, I’m interested when the banks were bailed out and the auto makers, in my area, I live in the Lewis-Clark area, they built seven banks here when they got the government bailout. Seven brand new banks. I want to know how you stand on bailing out banking industries. This is supposed to be free enterprise, those banks should have been allowed to fail and have been broken up and then other people purchased and bought in and taken over, which is how our government is set up. Do you support bailing them out?
MDC: Well Janet, I very strongly agree with you. I opposed both the Bush and the Obama bailouts; I voted against them. And I voted against both the Bush and the Obama stimulus spending. Remember that both President Bush and President Obama had a stimulus bill, under the notion that we can spend ourselves into prosperity, and I opposed both of those efforts as well. I believe, as you are saying, that there is no company that is too big to fail and that we should have allowed the economy to reset and frankly a lot of the toxic assets that we were trying to deal with are still not handled and it’s partly because the American taxpayer has been put on the line for these debts and I find it completely unacceptable. I had the same position on the auto bail out, I opposed it and frankly, I believe, that what we should do is to allow the economy to reset, allow a bankruptcy process, if you will, to proceed and do so in a way that allows the minimal amount of damage to the economy that we can, as these large banks fail. But I do believe that the effort to simply spend ourselves into prosperity and to have the federal government step in as the guarantor of bad practices, if you will, or mistakes in these large companies is one that is going to be a very, very dangerous precedent. 
Susan: We are going to keep on the economic theme and go to Sam in Boise. You have a question with regard to the federal budget deficit. Go ahead.
Sam: I was concerned about the federal deficit and that the state of Idaho has to balance their budget and the legislature and Governor Otter aren’t doing high-fives and saying “Hey we did a great thing on the budget.” They left the short falls which left the local communities having to pass override levies so their education does not suffer. So if you start balancing the budget, what programs should Idaho start looking at reducing or raising taxes on to supplement the existing programs?
MDC: That is a very good question Sam, and I believe that the way we should approach it is, first of all, at the federal level. We have to recognize where the biggest part of the problem is and the most significant part of the problem is in the entitlement area, primarily Social Security, Medicare, and Medicaid, and we need to address those issues in ways that will enable us to first, find the kinds of cost savings that we can, that don’t impact the critical programs, for example there are estimates that the waste, fraud, and abuse in the Medicare and Medicaid is significant, that through the right kinds of cost control measures, we could find very significant savings in our health care system, without reducing benefits and without reducing the quality of healthcare. This last healthcare bill that we passed did very little, if any of that and one of the things we need to focus on very aggressively is just that; finding the savings and making more efficient our current systems. Hopefully we can do that without putting more debt on the backs of the states. And again, this healthcare bill that we just passed pushes a tremendous amount of the new healthcare that is provided under the bill on to the backs of the states and then covers the states for a few years, but ultimately leaves the states facing even a bigger threat of greater debt, and I don’t believe that we should do that. I also believe that another way for us to address the overspending, in addition to the things that I’ve just talked about, is that we may need to have a freeze. We may need to have maybe even an across the board reduction so that we simply do, like many families do, and that is hold the line and stop the increases. In the non-entitlement area, in the discretionary part of our budget, these last couple of Congresses have grown that budget by over twenty percent in the last couple of years while most families have had to see shrinkage in their own budgets: so that’s another thing, either a freeze or even an across the board reduction.  And then lastly, we cannot forget that another way to be very, very effective at reducing our deficit is to have a strong and vibrant economy and I believe that we need to have significant attention paid to our tax code. Right now in a number of areas our tax policy in the United States, and our regulatory policy, are causing our economy to shrink and to shutter and to be much less robust than it could and should be and I believe that through proper reform of our tax code and proper regulatory reform, we can continue to provide the protection that the people need in the consuming world while making sure that we have the leading edge, strong economy that we have had in the past and that has been such a significant source of strength to the American people. 
Susan: Well, we do have a number of people who are waiting in the question queue and it looks like we’re not going to be able to get to all of the questions so I want to remind folks, and tell those who haven’t been on a call before, that at the end of the call, if we haven’t been able to get to your question or if you’ve come up with something and you didn’t want to come on with the Senator, you will be able to leave a voice mail message for the Senator and leave your question or your comment there. We’re going to go now to Mike in Caldwell. You have a question with regard to the oil spill that has been so much in the news in the last month or so. 
Mike: Yes, thank you. I would like to get the Senator’s thoughts on what should be done about the companies that have been responsible for the spill. That’s BP, it’s Halliburton, it’s Transoceanic, and there’s been some discussion I’ve heard about that BP should be placed in receivership. I also have a thought about, and what he might think about, declaring this a national security emergency and placing a military man in charge of this who actually down there, living there, like Colin Powell or Wesley Clark, to monitor this on a daily basis. And also to have whatever Congressional hearings are being done about the oil spill, to have all of the Congressman actually go down to Louisiana or Alabama or Mississippi and actually see what is going on personally. That might make a lot more effective use of everyone. (?)
MDC: Thank you Mike. There were two or three questions there, let me try to answer them and I’ll probably go a little bit in reverse order. First of all, let me say that I agree with you that for members of Congress who will be making ultimate decisions on this, that to personally inspect the area would be important. I have done that. I’ve been down to the area, I have flown over the oil spill area and have met with our government and the private sector officials who are in charge. Secondly, let me say that with regard to the question of whether to put the private sector companies involved in to receivership, I personally believe that these companies should be fully responsible for the costs of the oil spill and the costs of recovery afterward. I balk a little bit at the notion of the government taking over yet another private sector company and bringing it into government ownership or management. And when you think about it, we’ve done that to the auto industry, we’ve done that to AIG, the largest insurance company, we’ve done that with student loans, we’ve done that with major financial business that weren’t literally taken over but which, through the bailout programs, were basically being run by the government and in part owned by the government. We’re seeing now in healthcare that significant increased parts of the healthcare economy are now being managed by the government, and I don’t like the solution of having the government step in and literally own or take control of private sector entities. I do believe these private sector entities should be held totally responsible for the cost of the cleanup and I believe that will be done. There is a lot of pressure and a lot of feeling here in Washington D.C. to make sure that that is the way it turns out and that the taxpayers don’t, yet, once again, get put into a position of bailing out large companies that run into difficult troubles. And so I do agree that in the end, the companies themselves should be financially responsible for the cost and the cleanup and the recovery. You also asked about whether we should have a military person or control put into place and I would say there, that, actually to a certain extent, there is already significant movement in that direction. The Coast Guard, which has the jurisdiction of these waters and the management in the area, is very, very heavily engaged in New Orleans and in the cleanup now, and has been for significant time now. There are other government entities working with the Coast Guard, like the Department of Homeland Security and a number of other departments, but we do actually have Coast Guard officials who are very heavily engaged in managing the clean-up.  And if that’s not deemed adequate I would certainly be willing to look at some other effort to assure that the right kind of management is provided for the government’s activities as we move forward.
Susan: The next question, we are going to move to illegal immigration, there are several questions in the queue about this, so we are going to go to Potlatch to Luke, you have a question for Senator Crapo about that subject.
Luke: Yes, Senator Crapo, we all know that illegal immigration is a major problem for our country but we don’t have a lot of proposed solutions to that.  I’m curious as to what you would propose as to how we approach the illegal immigration problem.  
MDC:  Well, Luke, first of all I agree with you, this is one of the very, very, big issues we face in the country today, and we face a lot of big issues these days.  First of all, we do need comprehensive immigration reform.  We should not base that reform, however, on amnesty.  And what I mean by that is we should not give those who have illegally entered the United States a benefit towards permanent legal residence or citizenship.  I believe that would be a very big mistake and would actually incentivize the further problems of the type we now have with illegal entry into the country.  What do I think we should do?  I think that our immigration policy should be based on a very workable guest-worker program that provides a way for a temporary legal status for those who are in the United States seeking work to be a part of that program and that we should make sure that any jobs that are made available are first made available to US citizens.  Secondly, I believe that employers in this guest-worker program should have a safe-harbor, and what I mean by that is that employers must know how to tell whether the persons they are hiring are legally in the United States or not.  And we have ways that we can do that and I believe that we must develop a system by which the employer can know whether they are hiring somebody who is legally in the county.  Finally, I believe that a very critical part of the immigration issue is controlling the borders.  And although a guest-worker program, properly managed, not based on amnesty, can help control the borders, I believe that it is going to be very important to convince the American people that Congress will really do it, and really follow though this time, that major progress towards border control be achieved probably before the comprehensive immigration policy can be adopted.  But if you add border control to a refusal to allow amnesty to the development of a very viable guest-worker program that allows American to have first access at any available jobs I think you have the core of the kind of principles in place that would help us develop a workable immigration policy. 
Susan:  Now we are going to move to another subject.  We’ve got several questions about wilderness areas.  Now we’re going to take a question from Rayleen in Montpelier; go ahead.  Rayleen?
Rayleen:  Good evening, Senator.  Yes, good evening Senator.
MDC: Hi.
Rayleen:  We noticed on your website that you as well as Senator Simpson are both in favor of the wilderness plans for the state, and also primarily the White Cloud area.  Even though we live in the Southeast corner of the state, we are concerned about all areas and all Idahoans being able to enjoy Idaho, because it’s such a beautiful place.  We really would like to know why you are in favor of the White Cloud, as well as other wilderness, plans for the state because we are totally against that and want to know why you are so in favor of it.  
MDC:  Well let me say, and first of all I appreciate the question, and let me just say first of all that as I am sure you know, under the federal law governing wilderness, virtually all of the federal land managing agencies, but for our purposes mostly the Forest Service and the BLM, have for years now, probably decades now, have identified lands that are proposed as wilderness, and these proposed wildness study areas have in most cases, in the vast majority of the cases, been managed as though they already were wilderness.  So Idahoans don’t have access to these lands today, the wilderness restrictions are in place today.  And what we have done as we have tried to develop this legislation, and I believe that the entire Idaho delegation agrees with this, is we have tried to build consensus, through collaborative decision making, to help identify those areas which truly are so remote and not available for multiple other multiple uses, that they could be classified as wilderness properly under the wildness law, and then to get the other areas released.  And that’s what both the Boulder-White Cloud legislation does, and the Owyhee legislation does over in the southwestern corner of the state.  And if you look, I don’t have the numbers in from of me right now, but if you look at it, the Boulder-White Cloud legislation that you speak of, it does designate a certain acreage, amount of acreage, as wilderness, but it maintains the vast majority of the access to the lands that are in place through off-road vehicle usage, and other multiple use interests, while also getting a significant amount of the land actually released from wilderness designations, or wilderness study area designations, and so although it’s true that the bill does create some wilderness, I think it’s only fair to say that the bill actually releases a significant amount of land from basic wilderness management and does protect the access interests of Idahoans for the vast majority of lands at issue.  
Susan: Ok, then, next question we are going to Dan in Boise. This is with regard to entitlement spending.  Go ahead Dan.
Dan: Hi, good evening, Senator.  My question is probably the same one that we hear in the news about, social security, Medicare, all the entitlements, and I don’t know if there’s, I’m sure people are thinking about it, but we don’t hear it out here in the public, but there needs to be a serious conversation about a program that was put in place in the 30s that was never meant to pay out like it’s paying out, you know, the life expectancy back then was 58 years old and you get your money at 65, it was never meant to pay out.  And so a policy that has went on forever that everyone thought was the savior of everything, is now going to be one of the worst expenses that we have to, as taxpayers and as citizens to have to cover, and I’m just hoping that some Senators and some representatives take initiative and say hey this has to be done, and whether it’s people that are 30, I mean I’m 48, and I mean I wouldn’t even mind if they said ok people that are a certain age are only going  get this much and we have to put more into it for a little bit and we’re going to do a different savings plan, but this is not going to, you know it’s not going to last, and the only other question I had was I don’t hear a whole lot about Fannie Mae and Freddie Mac, and what’s going on with that, and I do listen to several TV shows, but Glen Beck brought up a point about the climate, the Chicago climate exchange, and how the guy bought the patent when he worked for Fannie, and I don’t understand, you know, what’s going on here you don’t hear much in the main news, the main media, you know the free TV, ABC, NBC, and CBS, but it’s really, that part of this that’s not getting out there, the two things that scare me most are this cap-and-trade and this social security entitlements,  that I think hopefully somebody is going to come to the forefront and say this has got to be done, and put as much emphasis as they did on trying to get the healthcare thing done, which I didn’t agree with, but that’s the way it is so…
MDC: Right, I understand exactly what you’re saying.  Well, let me just say, you asked, I guess, basically about the social security system and what is being done with Fannie Mae and Freddie Mac.  With regard to social security, I, social security is one of the entitlement programs that is driving our federal debt.  You are correct.  It is possible; however, for us to find solutions.  The president has recently created a commission to look at our fiscal policy.  And he had six appointees from the white house, six republicans, three Senators, and three house members, and six democrats, three Senators and three house members appointed to the commission.  I was one of the three Senators appointed by our leadership to that commission.  And the commission is looking at the very issues that you just inquired about.  And I hope the commission is going to make the tough decisions and put those recommendations before Congress.  Social security, there are, you made an interesting comment, you said that you’d be willing to try to just figure out what can be done so that we can control it and it doesn’t just implode on itself fiscally.  One of the interesting things about social security is, that part of, a big part of the problem, is that the rate of growth of benefits in social security is, or has been, historically, for the last decade or more, faster than the rate of growth of the economy.  And some analysis have said that if we were simply to have the rate of growth of benefits be adjusted to the cost of living, to the growth rate of the economy, that significant progress, I mean 50-60-70% of the problem could be solved right there; so that people could be not asked to see a reduction of their social security benefits, but just asked to see those social security benefits indexed to the growth of the economy.  So there are ideas out there being discussed, there would be other things that need to be done, but tough decisions do have to be made, but I believe that we should make those tough decisions; I’m hoping that this commission will do so.  I should just say as a quick aside here before I turn to Fannie Mae and Freddie Mac that a lot of people are saying that the way we should solve this problems is not by looking at making these tough decisions on spending, but by raising taxes, and as a matter of fact they are actually proposing that a new federal tax, basically a federal sales tax of sorts, be created, so that Americans have to pay not only income tax to the federal government but sales tax also.  I think that would be a mistake.  I believe that we should not create a new tax regime to simply let Congress off the hook and say, well, now you don’t have to worry about your spending habits cause we’ll just take more money out of the economy, and more money out of the American family, and have American individuals give up more out of their budgets so that the Congress doesn’t have to control the huge appetite for spending at the federal level.  I think that’s a mistake.  I do think that we should reform our tax code to make us more competitive, and to help create a much more robust economy, which will in and of itself generate more tax revenue but not add new taxes.  
With regard to Fannie and Freddie, I completely agree with you.  In fact, if you’ll notice Congress just recently debated a bill that was called a reform bill for our financial sector in our country, I don’t think that the kind of reforms for the most part in the bill were the right ones, there were some good reforms in it, but the bottom line is that it created a huge new federal bureaucracy that has phenomenal new powers to reach into our private sector economy, not just to Wall Street, but all over America right down into Main Street and frankly, in many cases, into individual’s information.  And secondly, the bill did not deal with Fannie and Freddie, in fact, Fannie and Freddie were conspicuously absent from the bill.  I brought an amendment to force the Congress to at least recognize that, since the government has now taken over Fannie and Freddie, that we ought to recognize the debt that Fannie and Freddie bring with them in our projections of our national debt.  That amendment was defeated on the floor of the senate because we did not want to tell the American people what new liabilities they have been forced to undertake by the government taking over Fannie Mae and Freddie Mac.  Senator McCain brought an amendment to force Fannie Mae and Freddie Mac to be dealt with in this legislation that was supposedly going to take companies that were allegedly too big to fail and create a process to resolve them as we had discussed in one of the earlier questions.  Senator McCain’s amendment to put Fannie and Freddie into the bill and force Congress to stop owning and managing Fannie Mae and Freddie Mac through receivership, and to let it be resolved and handle the functions of Fannie Mae and Freddie Mac in an orderly fashion, was also defeated.  And so, the most I can say to you there is, you’ve put your finger on a huge problem, in fact if you look at all the bailouts that have occurred, the financial sector bailouts, AIG, the auto industry, and the like, all of them together do not equal the bailout of Fannie Mae and Freddie Mac and then bailout of Fannie Mae and Freddie Mac is expected to double in size over the next ten years. And so, you know, you’re absolutely right, we need to deal with Fannie Mae and Freddie Mac and we need to deal with it in a way that does not have the federal government taking over the mortgage backing process that Fannie Mae and Freddie Mac are engaged in.  
Susan:  We only have time probably for another one or two questions; depends on how long-winded the questioners are and how long-winded you are sir,
MDC: I’ll be better!
Susan: but we’re going to go to King Hill to Shelly, she has a question with regard to the EPA.
Shelly:  Hi Senator Crapo.  I was just wondering how, if you were going to support Senator Murkowski’s resolution of disapproval, SJ resolution 26?
MDC:  I know exactly what you’re talking about.  The answer is not only will I support it; I am a cosponsor of it.  The resolution that, is it Shelly?, the resolution that Shelly is talking about is a resolution that Senator Murkowski, as the ranking member on the energy committee, is bringing, and we will debate it tomorrow and vote on it tomorrow.  Fortunately, because of negotiations we were able to succeed in, it will not be filibustered, so 51 votes will win.  And we are hopeful that we can get those 51 votes.  This is a resolution that in essence says that the EPA cannot impose a cap-and-trade energy bill on the United States without Congress’ permission.  In other words, Congress is the place where that decision has to be made not through a regulatory agency that is acting under the President’s direction.  I am very strongly in support of it, and you will see me vote for it tomorrow.
Susan: Almost see if we can get another one in.  We’ve got a couple of questions about abuse and fraud in the welfare system, so we are going to go to one of those questions, Kathryn in Ririe, go ahead with Senator Crapo.  
Kathryn:  Hi Mr. Crapo.
MDC: Hi
Kathryn: I was just wondering if anybody is aware that there is so much welfare fraud out there and that I feel that if you, it’s ok to help someone, and you know, get them on their feet, and then they should help themselves, and I know of a lot of welfare fraud that is going on, and I think it’s hurting us.  So is anybody aware of that?
MDC: Well, Kathryn, yes, we are aware of it and we are working on it.  As a matter of fact this also is an age-old problem we had with the welfare system.  And back in the mid-90’s, we actually had a huge debate over whether to require work as one of the requirements for receipt of welfare.  And I voted for that and supported that, and when we did do that we were not only able to help many, many Americans get out of the welfare system, but we were able to help the welfare system itself reduce a significant amount of waste, fraud, and abuse and become much more financially sustainable.  We still face those kinds of issues, and we still need to deal with them.  And the way I look at it is this, we need to make sure that the system is such that when a person who is on welfare has an opportunity, like a job, or maybe a new position; an opportunity to move into a new job in a place where they are working or something, that they can take that job or they can take that increase in wages from a new job, a new position, and they can benefit from it rather than making it so that they have an economic decision not to get a job or an economic decision not to take a raise or a new position because it will have negative impacts on their ability to work the welfare system.  So there are a number of reforms out there that I think are very helpful that we can engage in and I just have to say to you, yes, we are aware of it here; we are working very hard.  It’s difficult in this Congress to get agreement on some of those kinds of things, because the majority here in the Congress right now is not inclined to make some of those tough reforms, but we are still fighting for them.
Susan:  Well let’s see if we can get one more in here before our time is up, we are going to go to a question about energy from Gregg in Pocatello.  Go ahead you’re on with Senator Crapo. 
Gregg:  Good evening Senator Crapo.
MDC:  Good evening.
Gregg: I, my question was I guess on the topic of alternative energy, and you mentioned we need to get off of petroleum.  And I don’t understand what alternative energy is going to reduce petroleum, they tried ethanol and that just rose the price of food because of corn.  How do you propose getting off of petroleum, what are you going to use?  Solar won’t run our ships or our jets, or whatever.  What are you going to use?
MDC: Well as I indicated, it will be some time before we are able to completely diversify our energy portfolio.  But I am talking about a very broad array of different types of energy; wind and solar are a part of the equation, not the entire equation.  As I indicated, I believe nuclear power is a very significant part of the equation.  Efforts to conserve energy are also a very significant part; in fact, some estimates are that without impacting our economy negatively, we could save as much as 1/3 of the consumption in the world.  So conservation efforts are key. Renewable and alternative fuels, and frankly, research into new fuels, the hydrogen fuels, the electrification of cars, and so forth, all of this will help us to be able to move away from such a heavy dependence on petroleum.  And you know, whether it is nuclear power, wind, solar, hydrogen, or any of the other types of things that are now being researched, or the clean coal technologies that are improving our capacity to access energy forms in much cleaner ways, I think all of them need to be utilized.  Although some of them are related solely to electricity, what we’ll find especially as we move towards more batteries and more electrification of our system, that we can find ways to replace, substitute for, and conserve our consumption of petroleum and help to make us much less dependent not only on petroleum, but much less dependent on other nations for our energy resources.
Susan:  And that’s going to have to be the last question for the June edition of the iTownhall meeting with Senator Crapo.  Senator Crapo, would you like to take a couple of minutes and make some closing remarks.
MDC: Yeah, I think that really the key point here in closing is to look at the diversity of questions that were asked by those who stayed on and participated tonight.  We had an opportunity to talk about everything from foreign policy, to energy policy, to our fiscal policy, immigration and a number of other issues.  America faces a lot of challenges today.  And sometimes when I’m with groups and we talk about these challenges I’m asked is there some good news on the horizon?  And I think that here is great new on the horizon.  And the reason I say that is not that we don’t have a lot of troubles, and not that we don’t have issues that we have to deal with, but that we have a great strength in America, and the American is what is going to help us find solutions to whether it be the energy issues, or our fiscal issues, or what have you.  And I just encourage people to be strong and have confidence in our nation but also to be engaged.  I believe that today Americans, and Idahoans, more than ever before, are aware of what our country is facing and of the decisions that are being made by our leaders and that they need to be engaged; letting me and the other member of the Idaho delegation know what you think; telling their friends and neighbors and everyone within their circle of influence to themselves be engaged, and contact their Senators, and their Congressman, I tell people to look at their Christmas card list, their email list, their facebook friends, their tweets on twitter, or what have you, and to reach out to everyone that you know or that you have an opportunity to influence and encourage them to reach out to their Congressman and Senators because it’s the engagement of our people and our nation that is going to help us to move the most effectively and the most quickly towards solutions to these various issues.  Again I want to thank everybody for being involved tonight.  I appreciate you taking some time in your evening to spend with me.  And if you’re interested in this, and Susan will tell you, you can get on my website and sign up and be sure that you’re called the next time we have one of these iTownhall meetings.  And I look forward until then to an opportunity to visit with you.   
Susan:  Well that’s going to be the last word for this evening. Thank you for participating tonight.  We hope that you found the call interesting and useful. You’re welcome to leave Senator Crapo a voicemail message following this call.  Just stay on the line after it concludes and you’ll get some instruction on leaving a message.  Additionally, the audio from this full meeting is going to be posted on Senator Crapo’s website, maybe later this evening, but by tomorrow, if you wish to listen to it again or recommend it to your family or friends.  There will also be a transcript available as soon as we’re able to finish the transcription.  You can sign up to be on the VIP call list for the next call through Senator Crapo’s website and that call will be in early August.  You can check out the Senator’s website; iTunes, where we post podcasts of hearings, statements, and floor speeches; YouTube; and Facebook; where many items on what the Senator is doing in Congress are available.  We hope to visit with you again soon.   Good evening.  

